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Circular No: / T 72 V1 (4)23/2001-Legal pate: /W5

To

All the Assistant AGCS of Circles.

Sub: - Enhancement of monetary ceiling of Surcharge proceeding
to be disposed of by the Auditors.

Ref: - This Directorate Circular No. 1683(16)/ dated. 26.02.2001.
ii) No. 2722(16)/ dated. 24.05.2003.
iii) No. 6414(16)/ dated. 07.09.2010.
iv) No. 4970(16)/ dated. 19.08.2011.

Sir/Madam,

Your attention is invited to the referred circulars in which a detailed

guideline on initiation and disposal of Surcharge proceeding have been communicated.

[t is needless to say that in pursuance of Amendment of OCS Act, 1962
(Amendment Act 1991) powers have been vested with the Auditor General of
Cooperative Societies, Odisha and persons appointed to assist him for initiation and
disposal of Surcharge proceeding. This quasi judicial function under Section 67 of the

0CS Act is to be discharged with equal emphasis besides conduct of Audit under Section
62 of the OCS Act.

1) Initiation of Surcharge proceeding can be effective and have meaning
only after disposal of Surcharge proceeding within specific time frame. Government has

also taken this matter seriously and have stressed upon timely disposal and action

thereon.

Considering the aforesaid facts and for timely and expeditious disposal of
the Surcharge proceeding under Section 67 of the OCS Act 1962 and Rule 70 of the OCS
Rules, 1965, it is decided to enhance the monetary ceiling of Surcharge proceeding to be
disposed by the Auditor of Cooperative Societies (ACS). Accordingly the Auditor of CS
may be authorised to initiate and dispose of the Surcharge proceedings where the
amount under objection/recovery is not more than Fifty Thousand. More clearly, now

an Auditor of CS can take up a Surcharge proceeding where monetary involvement is up
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